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INFO OCT-01 ISO-OO CIAE-00 EB-07 INR-07 LAB-04 NSAE-00 
SIL-01 XMB-04 /038 W 

012567 120025Z/72 

R 112304Z JUL77 
FM AMEMBASSY MEXICO 
TO SECSTATE WASHDC 3448 
USDOC WASHDC 
INFO AMCONSUL MONTERREY 

UNCLAS MEXICO 11509 

DEPARTMENT PASS EXIMBANK 

E.O. 11652:N/A 

TAGS: EMIN, ELAB, ECRP, MX 

SUBJECT: STRIKE AT FUNDIDORA MONTERREY ENDS 

REF: 1. MONTERREY 0385, 2.MONTERREY 0360, 3. MONTERREY 
0311,4. CERP 0539 

1 . 49-DAY STRIKE AT FUNDIDORA MONTERREY WAS SETTLED 
ON JULY 10. EMPLOYEES ACCEPTED 10 PERCENT SALARY 
HIKE FOR UNION WORKERS AND 6 PERCENT RAISE FOR 
PIECEWORK AND PART TIME LABOR. THERE WILL BE 75 PERCENT 
REIMBURSEMENT OF BACK WAGES LOST DURING STRIKE. 

ADDITIONALLY. MANAGEMENT OF FUNDIDORA MONTERREY AGREED 
TO ESTABLISH 3,125,000 PESO LOAN FUND FOR WORKERS, TO 
CONSTRUCT 70 HOUSES PER YEAR, AND TO SUBSIDIZE PURCHASE 

OF BASIC FOOD ITEMS. 

2. FUNDIDORA MONTERREY ESTIMATES THAT STRIKE HALTED 
PRODUCTION OF 138,000 TONS OF STEEL INGOT, WHICH 
RESULTED IN LOSS TO FIRM OF 675 MILLION PESOS. 

3. EMBASSY'S COMMENTS FOLLOW BY SEPTEL. LUCEY 
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